COMMUNICATION FROM THE MAYOR OF LONDON 

CROSSRAIL BUSINESS RATE SUPPLEMENT


The Greater London Authority has published its final prospectus for Crossrail Business Rate Supplement (BRS) today: (http://www.london.gov.uk/crossrail-brs/). This sets out the final policies for the BRS as they will apply for 2010-11.  
You are receiving this e-mail as you (or your company/organisation) responded to our initial prospectus proposals last autumn. 
The key elements of the final plans are outlined below: 
BRS 2p multiplier
The GLA has decided to set an annual Crossrail BRS multiplier for 2010-11 of 2 pence per pound of rateable value. 
£55,000 rateable value threshold
This rate will be levied on each non domestic hereditament on the local rating lists of the 32 London boroughs and the Corporation of London with a rateable value of over £55,000 (i.e. £55,001 or more) from April 2010. A property with a rateable value of £100,000 would therefore be liable for an annual BRS contribution of £2,000 (i.e. 2% x £100,000).
Additional 4,000 premises exempted
Small and medium-sized businesses stand to benefit, as applying a threshold of £55,000 - rather than the £50,000 minimum - will exempt an additional 4,000 hereditaments from the Crossrail BRS in 2010-11. 
Business Improvement Districts 
The GLA has also decided against setting a lower multiplier or applying an offset against the BRS for ratepayers also paying levies to Business Improvement Districts. BID levypayers will therefore be treated on the same basis as all other ratepayers for the BRS. 
Empty Properties 
The GLA has taken the decision not to exempt empty properties as a class from the Crossrail BRS, although all those eligible for empty property relief under the National Non-Domestic Rates system will receive the same relief treatment for the Crossrail BRS. This means that empty listed buildings, properties empty for less than three months (or six for industrial properties), and empty properties owned by charities, for example, will normally be exempt from the BRS.
Reliefs for the Crossrail BRS 
Some categories of ratepayer or business premises, such as charities and certain empty properties (as stated above), will be entitled to full or partial relief on their Crossrail BRS contributions. The same level of reliefs applying to national business rates will also apply to the Crossrail BRS, at the same percentage rate, having regard to the local policies of each of the 33 London boroughs. Registered charities and amateur sports clubs will therefore only pay a maximum of 20% of the full BRS on a property they occupy (i.e. no more than the equivalent of 0.4p).
Other Information 
Only around one in six non domestic premises in the capital - and less than 12 per cent in outer London - are likely to be liable to pay a BRS contribution. This means that more than 83 per cent of premises in London will not be liable for any BRS at all. The GLA estimates that around 46,500 premises will be liable to pay the Crossrail BRS in 2010-11.
The full final prospectus, as well as an in-depth Q&A section on the Crossrail BRS, can be found using the links below. 
London boroughs will issue business rates bills for 2010-11 (including the BRS if applicable) before the end of March 2010.
PROSPECTUS HOMEPAGE: http://www.london.gov.uk/crossrail-brs 
FULL FINAL PROSPECTUS (N.B. This is a large pdf file) 
PDF Version: http://www.london.gov.uk/crossrail-brs/docs/finalprospectus.pdf 
CROSSRAIL BRS - QUESTION AND ANSWERS: 
PDF Version: http://www.london.gov.uk/crossrail-brs/docs/questions-and-answers-jan10.pdf 
RTF Version: http://www.london.gov.uk/crossrail-brs/docs/questions-and-answers-jan10.rtf 
COPY OF MAYOR'S PRESS RELEASE: http://www.london.gov.uk/view_press_release.jsp?releaseid=24859
